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Emmsons Grains Limited

Report of the Board of Directors

1 The Board of Directors presents its report together with the audited financial
statements of the Company for the year ended 31 December 2015.

Principal activities

2 The principal activities of the Company, which are unchanged from last year, are
the holding of investments and all interest-earning activities.

Review of developments, position and performance of the Company's business

3 The loss of the Company for the year ended 31 December 2015 was
US$6.431.496 (March 2015: loss of US$706.418). On 31 December 2015 the total assets
of the Company were US$2.767.774 (March 2015: US$9.192.136) and the net liabilities
were US$11.182.836 (March 2015: net liabilities US$4.751.340). The financial position,
development and performance of the Company as presented in these financial statements
are as expected.

Principal risks and uncertainties

4 The principal risks and uncertainties faced by the Company are disclosed in Notes
1, 3 and 4 of the financial statements.

Future developments of the Company
5 The Board of Directors does not expect any significant changes or developments in

the operations, financial position and performance of the Company in the foreseeable
future.

Results

6 The Company's results for the year are set out on page 6. The loss for the year is
carried forward.

Share capital

7 There were no changes in the share capital of the Company.

Board of Directors

8 The members of the Board of Directors at 31 December 2015 and at the date of
this report are shown on page 1. All of them were members of the Board throughout the

year 2015.

9 There were no significant changes in the assignment of responsibilities and
remuneration of the Board of Directors.
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Emmsons Grains Limited

Report of the Board of Directors (continued)

Board of Directors (continued)

10 There being no requirement in the Company's Articles of Association for retirement
of Directors by rotation, all the Directors remain in office.

Events after the balance sheet date

11 There were no material post balance sheet events, which have a bearing on the
understanding of the financial statements.

Branches

12 The Company did not operate through any branches during the year.

Change of reporting date

13  The Company decided to change its reporting date from 31 March to 31 December.
As a result, these financial statements are presented for the nine month period ended 31
December 2015.

Independent Auditors
14 The Independent Auditors, PricewaterhouseCoopers Limited, have expressed their

willingness to continue in office. A resolution giving authority to the Board of Directors to
fix their remuneration will be proposed at the Annual General Meeting.

By Order of the Board

Limassol,
13 April 2016
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Independent auditor's report
To the Members of Emmsons Grains Limited

Report on the financial statements

We have audited the accompanying financial statements of the parent company Emmsons Grains Limited (the
“Company”), which comprise the balance sheet as at 31 December 2015, and the statements of comprehensive
income, changes in equity and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Board of Directors’ responstbility for the financial statements

The Board of Directors is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of Directors
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation of financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the andit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of parent company
Emmscns Grains Limited as at 31 December 2015, and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards as adopted by the European Union
and the requirements of the Cyprus Companies Law, Cap. 113.

PricewaterhouseCoopers Lid, Julia House, 3 Themistocles Deruvis Street, CY-1066 Nicosia, Cyprus

P O Box 21612, CY-1591 Nicosia, Cyprus

T: +357 - 22 555 000, F: +357 - 22 555 001, unw.pe.com/cy

PricewaterhouseCoopers Ltd is a member firm of PricewaterhouseCoopers intemational Ltd, each member firm of which is a separate legal entity.
PricewaterhouseCoopers Lid is a private company registered in Cyprus (Reg. No. 143584), A list of the company's directors  including fer individuals the present name

and sumame, as wall as any previous names and for legal entities the corporate name, is kept by the Secretary of the company at its registerad office at 3 Themistocles
Dervis Street, 1086 Nicosia and appears on the company's web site.  Offices in Nicosia, Limassol, Lamaca and Paphos.
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Emphasis of matter

We draw attention to Note 2 to the financial statements which indicates that the Company incurred a net loss
amounting to US$6.431.496 during the year ended 31 December 2015 and, as at that date, its current liabilities
exceeded its total assets by US$11,182.836. Our opinion is not qualified in respect of this matter.

Report on other legal requirements

Pursuant to the additional requirements of the Auditors and Statutory Audits of Annual and Consolidated
Accounts Laws of 2009 and 2013, we report the following:

. ‘We have obtained all the information and explanations we considered necessary for the purposes of our
audit.

. In our opinion, proper books of acecount have been kept by the Company, so far as appears from our
examination of these books.

. The Company's financial statements are in agreement with the books of account.

. In our opinion and to the best of our information and according to the explanations given to us, the

financial statements give the information required by the Cyprus Companies Law, Cap.113, in the
manner so required.

. In our opinion, the information given in the report of the Board of Directors is consistent with the
financial statements.
Other matter

This report, including the opinion, has been prepared for and only for the Company’s members as a body in
accordance with Section 34 of the Auditors and Statutory Audits of Annual and Consolidated Accounts Laws of
2009 and 2013 and for no other purpose. We do not, in giving this opinion, aceept or assume responsibility for
any other purpose or to any other person to whose knowledge this report may come to.

= =__
George Skapoullaros

Certified Public Accountant and Registered Auditor
for and on behalf of

PricewaterhouseCoopers Limited
Certified Public Accountants and Registered Auditors

Nicosia, 13 April 2016
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Emmsons Grains Limited

Statement of comprehensive income
for the year ended 31 December 2015

31 December 31 March

2015 2015

Note us$ uss$

Operating expenses 6 (9.039) (76.7586)
Other income 5 13,540 -
Impairment loss (6.437.161) -
Net foreign exchange transaction gains 1.164 (29.662
Operating loss (6.431.496) {1086.418)
Finance costs 7 - {600.000)
Loss before income tax {6.431.496) (706.418)
Income tax expense 8 - -

Loss and total comprehensive loss for the year 16.431.496) __(706.418)

The notes on pages 10 to 25 are an integral part of these financial statements.
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Emmsons Grains Limited

Balance sheet
at 31 December 2015

Assets

Non-current assets
Plant and equipment
Investment in subsidiaries

Current assets
Receivables
Cash in hand and at bank

Total assets
Equity and liabilities

Capital and reserves
Share capital

Accumulated losses
Total equity

Current liabilities

Payables and accruals
Borrowings

Total equity and liabilities

Note

11
12

13

15

17
16

31 December 31 March
2015 2015

us$ us$

32.500 40.000
168.528 498.804
201.028 538,804
2.564.567 8.650.993
2.179 2.339
2.566.746 8.653.332
_2.767.774 __ 9192136
300.000 300.000
(11.482.836)  _(5.051.340)
(11.182.836)  (4.751.340)
827.021 825.837
13.123.529 13.117.639
13.950.610 _13.943.476
_2767.774 _ 9.192.136

On 13 April 2016 the Board of Directors of Emmsons Grains Limited authorised these
financial statements for issue.

The notes on pages 10 to 25 are an integral part of these financial statements.
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Emmsons Grains Limited

Statement of changes in equity
for the year ended 31 December 2015

Share Accumulated
capital losses'" Totai
uss uss uUss

Balance at 1 April 2014 300.000 (4.344.922) (4.044.922)
Comprehensive loss
Loss for the year - (706.418) {706.418)
Balance at 31 March 2015/1 April 2015 300.000 (5.051.340) {4.751.340)
Comprehensive loss
Loss for the year - (6.431.496) (6.431.496)
Balance at 31 December 2015 —300000 (11482838  (11.482.836)

(1) Companies which do not distribute 70% of their profits after tax, as defined by the Special Contribution for the
Defence of the Republic Law, by the end of the two years after the end of the year of assessment to which the
profits refer, will be deemed to have distributed this amount as dividend. Special contribution for defence at 15%
will be payable on such deemed dividend to the extent that the shareholders for deemed dividend distribution
purposes at the end of the pericd of two years from the end of the year of assessment to which the profits refer,
are Cyprus tax residents. The special contribution for defence rate increased to 17% in respect of profits of year of
assessment 2009, and to 20% in respect of profits of years of assessment 2010 and 2011, and is reduced back to
17% in respect of profits of years of assessment 2012 onwards. The amount of this deemed dividend distribution is
reduced by any actual dividend paid out of the profits of the relevant year by the end of the period of two years
from the end of the year of assessment to which the profits refer. This special contribution for defence is paid by
the Company for the account of the shareholders.

The notes on pages 10 to 25 are an integral part of these financial statements.
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Emmsons Grains Limited

Statement of cash flows
for the year ended 31 December 2015

Cash flows from operating activities
Loss before income tax
Adjustments for:

Depreciation of plant and equipment

Interest income

Interest expense

Foreign exchange losses on financing activities

Changes in working capital:
Payables and accruals

Cash (used in)/generated from operaticns

Income tax paid
Net cash (used in)/generated from operating activities

Cash flows from investing activities
Proceeds from sale of subsidiaries
Loans (granted to) / repaid by related parties

Net cash from investing activities

Cash flows from financing activities
Loans from related parties

Repayments of loans from related parties

Interest paid

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Note

=N
=N

~ ~ o

18}

14

31 December 31 March
2015 2015

us$ USss$
{6.431.496) (706.418)
7.500 10.000

- 600.000
(6.423.996) (96.418)
731.700 66.017
(5.692.296) (30.401)
{5.692.296) (30.401)
6.086.426 177.600
394.130 177.600
738.884 600.000
(731.700) (148.000)

- (600.000)

{401.314) (148.000)
(140) (801)

2.339 3.140

- 2179 ____ 2339

The notes on pages 10 to 25 are an integral part of these financial statements.

(9)



Emmsons Grains Limited
Notes to the financial statements

1 General information

Country of incorporation

The Company is incorporated and domiciled in Cyprus as a private limited liability
company in accordance with the provisions of the Cyprus Companies Law, Cap. 113. Its
registered office is at City House, 6 Karaiskakis Street, CY-3032 Limassol, Cyprus.

Principal activities

The principal activities of the Company, which are unchanged from last year, are the
holding of investments and all interest-earning activities.

2 Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statements

are set out below. These policies have been consistently applied to all years presented in
these financial statements unless otherwise stated.

Basis of preparation
The financial statements of the Company have been prepared in accordance with

International Financial Reporting Standards (IFRS), as adopted by the European Union
(EU), and the requirements of the Cyprus Companies Law, Cap. 113.

(10



Emmsons Grains Limited

2 Summary of significant accounting policies (continued)

Basis of preparation (continued)

As of the date of the authorisation of the financial statements, all International Financial
Reporting Standards issued by the International Accounting Standards Board (IASB) that
are effective as of 1 April 2015 have been adopted by the EU through the endorsement
procedure established by the European Commission, with the exception of certain
provisions of IAS 38 “Financial Instruments: Recognition and Measurement” relating to
portfolio hedge accounting.

The Company is not required by the Companies Law, Cap.113, to prepare consolidated
financial statements because the ultimate parent company Emmsons International Limited
publishes consolidated financial statements in accordance with Generally Accepted
Accounting Principles in India and the Company does not intend to issue consolidated
financial statements for the year ended 31 December 2015. A copy of the consolidated
financial statements is available to the members, at 2637 First floor, Naya Bazar,
Delhi-1100086, India

Since the EU 7th Directive permits the preparation of such consolidated financial
statements in accordance with the Directive or in a manner equivalent to that Directive and
since the Companies Law, Cap.113, provides for the aforementioned exemption, the
provisions in IAS 27 “Consolidated and Separate Financial Statements” requiring the
preparation of such consolidated financial statements in accordance with IFRS do not

apply.
The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain
critical accounting estimates and requires management to exercise its judgment in the
process of applying the Company's accounting policies. The areas involving a higher
degree of judgment or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in Note 4.

Going concern

In assessing the Company's status as a going concern the Directors considered the
current intentions and financial position of the Company. Although the Company had net
liabilities of US$11.182.836 and net current liabilities of US$11.383.864 at 31 December
2015 and a net loss for the year of US$6.431.496 then ended, which indicate that there is
significant material uncertainty which may cast significant doubt on the ability of the
Company to continue as a going concern, the Directors have considered a letter of support
obtained from Emmsons International Limited, the Company's parent company.

The parent company has undertaken to provide the Company, if necessary, with financial
and other support so as to enable the Company to conduct its operations and meet its
obligations as they become due for at least twelve months from the date of issue of these
financial statements. The Directors therefore consider that the Company will continue as a
going concern and that the financial statements are appropriately prepared on a going
concern basis.

(11)



Emmsons Grains Limited

2 Summary of significant accounting policies (continued)

Adoption of new and revised IFRSs

During the current year the Company adopted all the new and revised Internationai
Financial Reporting Standards (IFRS) that are relevant to its operations and are effective
for accounting periods beginning on 1 April 2015. This adoption did not have a material
effect on the accounting policies of the Company.

At the date of approval of these financial statements a number of new standards and
amendments to standards and interpretations are effective for annual periods beginning
after 1 April 2015, and have not been applied in preparing these financial statements.
None of these is expected to have a significant effect on the financial statements of the
Company.

Foreign currency translation

(i) Functional and presentation currency

Items included in the Company's financial statements are measured using the
currency of the primary economic environment in which the entity operates (“the
functional currency”). The financial statements are presented in US dollars (US$),
which is the Company's functional and presentation currency.

(if) Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions or valuation where items
are re-measured. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange
rates of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss.

Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in
profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

The current income tax is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the country in which the Company operates and
generates taxable income. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to
interpretation. If applicable tax regulation is subject to interpretation, it establishes
provision where appropriate on the basis of amounts expected to be paid to the tax
authorities.

(12)



Emmsons Grains Limited

2 Summary of significant accounting policies (continued)

Current and deferred income tax {(continued)

Deferred income tax is recognised using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. However, deferred income tax is not accounted for if it arises from
initial recognition of an asset or liability in a transaction other than a business combination
that at the time of transaction affects neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates and laws that have been enacted or substantively
enacted by the balance sheet date and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable
right to offset current tax assets against current tax liabilities and when the deferred
income tax assets and liabilities relate to income taxes levied by the same taxation
authority on the Company where there is an intention to settle the balances on a net basis.

Plant and equipment

Plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of plant and equipment.

Depreciation on plant and equipment is calculated using the straight-line method to
allocate their cost or revalued amounts to their residual values, over their estimated useful
lives. The annual depreciation rates are as follows:

%
Plant and equipment 10

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the
asset's carrying amount is greater than its estimated recoverable amount.

Expenditure for repairs and maintenance of plant and equipment is charged to the profit or
loss of the year in which they were incurred. The cost of major renovations and other
subsequent expenditure are included in the carrying amount of the asset or recognized as
a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be
measured reliably.

Gains and losses on disposal of plant and equipment are determined by comparing
proceeds with carrying amount and are recognised in “other gains/(losses) — net” in profit
or loss.

(13)



Emmsons Grains Limited

2 Summary of significant accounting policies (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and for which there is no intention of
trading the receivable. They are included in current assets, except for maturities greater
than twelve months after the balance sheet date. These are classified as non current
assets. The Company's loans and receivables comprise “receivables from third parties”,
“receivable from related parties”, “loans advanced to reiated parties” and “cash and cash
equivalents”.

Invesiments in subsidiaries

Subsidiaries are those companies and other entities (including special purpose entities) in
which the Company directly or indirectly, has an interest of more than one half of the
voting rights, or otherwise has the power to govern the financial and operating policies so
as to obtain economic benefits. The existence and effect of potential voting rights that are
presently exercisable or presently convertible are considered when assessing whether the
Company controls another entity.

Investments in subsidiaries are measured at cost less impairment. Investments in
subsidiaries are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is
recognised through profit or loss for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair
value less costs to sell and value in use.

Share capital

Ordinary shares are classified as equity.

Provisions

Provisions are recognised when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will be
required to settle the obligation, and the amount has been reliably estimated. Provisions
are not recognised for future operating losses.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred.
Borrowings are subsequently carried at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption value is recognised in profit or loss
over the period of the borrowings, using the effective interest method, unless they are
directly attributable to the acquisition, construction or production of a qualifying asset, in
which case they are capitalised as part of the cost of that asset.

(14)



Emmsons Grains Limited

2 Summary of significant accounting policies (continued)

Borrowings (continued)

Borrowing costs are interest and other costs that the Company incurs in connection with
the borrowing of funds, including interest on borrowings and exchange differences arising
from foreign currency borrowings to the extent that they are regarded as an adjustment to
interest costs.

Borrowings are classified as current liabilities, unless the Company has an unconditional
right to defer settlement of the liability for at least twelve months after the balance sheet
date.

Payables

Payables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.

Cash and cash equivalents

In the statement of cash flows and in the balance sheet, cash and cash equivalents
include cash at bank.

Comparatives

Where necessary, corresponding figures have been adjusted to conform to the
presentation of the current year amounts.

3 Financial risk management

(i) Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and fair value interest rate risk), credit risk and
liquidity risk.

The Company does not have a formal risk management policy programme. Instead
the susceptibility of the Company to financial risks such as foreign exchange risk,
credit risk and liquidity risk is monitored as part of its daily management of the
business.

. Market risk

Foreign exchange risk

The Company is exposed to foreign exchange risk arising from various
currencies, primarily with respect to the Euro. Foreign exchange risk arises
when future commercial transactions or recognised assets or liabilities are
denominated in a currency that is not the Company's functional currency.

(15)



Emmsons Grains Limited

3 Financial risk management (continued)

(i) Financial risk factors (continued)

Market risk {(continued)

Foreign exchange risk (continued)

At 31 December 2015, if the US dollars had weakened / strengthened by
10% (March 2015: 10%) against the Euro with all other variables held
constant, the effect on the results of the year would not be significant.

Management does not have any formal policies for managing foreign
exchange risk.

Fair value interest rate risk

As the Company has no significant interest-bearing assets, the Company's
income and operating cash flows are substantially independent of changes
in market interest rates.

The Company's interest rate risk arises from long-term borrowings.
Borrowings issued at variable rates expose the Company to cash flow
interest rate risk. Borrowings issued at fixed rates expose the Company to
fair value interest rate risk.

At 31 December 2015, if interest rates on US dollar-denominated
borrowings at that date had been 0,5% (March 2015: 0,5%) higher/lower
with all other variables held constant, other components of equity would
have been US$30.000 (March 2015: US$49.197) lower/higher mainly as a
result of a decrease/increase in the fair value of fixed rate borrowings.

The Company's management does not have a formal policy for managing
interest rate.

Credit risk

Credit risk arises from cash and cash equivalents and outstanding loans
and receivables from related parties and other parties. Management
believes that no loss will be suffered by the Company from these
receivables since they relate to group companies.

The Company does not have formal policies and procedures for managing
and monitoring credit risk.

Liquidity risk

The table below analyses the Company's financial liabilities into relevant
maturity groupings based on the remaining period at the balance sheet to
the contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows. Balances due within 12 months, with
the exception of borrowings, equal their carrying balances as the impact of
discounting is not significant.

(16)



Emmsons Grains Limited

3 Financial risk management {(continued)
() Financial risk factors (continued)

Within 1
year
uss

At 31 March 2015

Payables and accruals — 825 837

At 31 December 2015

Payables and accruals __827.021

(i) Capital risk management
The Company's objectives when managing capital are to safeguard the Company's
ability to continue as a going concern in order to provide returns for sharehoiders
and benefits for other stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.
In order to maintain or adjust the capital structure, the Company may adjust the
amount of dividends paid to shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.
Consistent with others in the industry, the Company monitors capital on the basis of
the gearing ratio. This ratio is calculated as net debt divided by total capital. Net
debt is calculated as total borrowings less cash and cash equivalents. Total capital
is calculated as ‘equity’ as shown in the balance sheet plus net debt.
The gearing ratios at 31 December 2015 and March 2015 were as follows:
31 December 31 March
2015 2015
Us$ uss
Total borrowings (Note 16) 13.123.589 13.117.639
Less: cash and cash equivalents (Note 14) (2.179) (2.339)
Net debt 13.121.410 13.115.300
Total equity {11.182.836) (4.751.340)
Total capital as defined by management 1938574 _ 8.363.960
Gearing ratio 677% 157%
The increase in the gearing ratio during 2015 resulted primarily from the loss
reported for the current year.
4 Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical

experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances.

(17)



Emmsons Grains Limited

4 Critical accounting estimates and judgements {continued)

(i} Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The
resulting accounting estimates will, by definition, seldom equal the related actual
results. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities are discussed
below.

. Income taxes

Significant judgment is required in determining the provision for income
taxes. There are transactions and calculations for which the uitimate tax
determination is uncertain. The Company recognises liabilities for
anticipated tax audit issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters is different from
the amounts that were initially recorded, such differences will impact the
current and deferred income tax assets and liabilities in the period in which
such determination is made.

(ii) Critical judgements in applying the Company's accounting policies
. Impairment of investments

The Company follows the guidance of IAS36 for investments in subsidiaries
in determining when an investment is other-than-temporarily impaired. This
determination requires significant judgment, especially for unquoted
investments. In making this judgment the Company evaluates, among other
factors, the duration and extent to which the fair value of an investment is
less than its cost and the financial health and near-term business outlook for
the investee, based primarily on the current financial statements of the
companies concerned and their asset position at the year end. At the
balance sheet date the Company's management had concluded that no
impairment should be made for its subsidiaries.

5 Other income
31 December 31 March
2015 2015
uss uss

Interest income:
Loan from related party — 13.540

(18)



Emmsons Grains Limited

6 Expenses by nature
31 December 31 March
2015 2015
uss uss
Annual levy - -
Auditors’ remuneration - 2.962
Auditors' remuneration - prior years - -
Professional fees 1.266 22.882
Directors' fees - 1.086
Telephones and facsimiles 65 448
Other expenses - 1.247
Consultancy fees {173) 37.893
Bank charges 381 238
Depreciation of plant and equipment 7.500 10.000
Total operating expenses 9.039 16.756
The professional fees stated above relate to other non-assurance services charged by the
Company's statutory audit firm.
7 Finance costs
31 December 31 March
2015 2015
uss$ uss
Interest expense:

Overdue taxation - 473

Loans from related parties (Note 18 (iii)) - 600.000
Total interest expense I - 600473
8 Income tax expense

31 December 31 March
2015 2015
uss$ uss
Current tax:
Under provision of prior years' taxes:

Defence contribution - -
Income fax expense - -
The tax on the Company's loss before tax differs from the theoretical amount that would
arise using the applicable tax rate as follows:

31 December 31 March
2015 2015
us$ uss
Loss before tax [6431.496) _ (706.418)
Tax calculated at the applicable corporation tax rate of 12,5% (803.937) (88.302)
Tax effect of expenses not deductible for tax purposes and allowances and
income not subject to tax . -
Tax effect of tax losses for which no deferred tax asset was recognised 803.937 88.302

Income tax charge -

The Company is subject to income tax on taxable profits at the rate of 12,5%.
As from tax year 2012 brought forward losses of only five years may be utilised

(19)
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8 Income tax expense (continued)

From 1 January 2009 onwards, under certain conditions, interest may be exempt from
income tax and be subject only to special contribution for defence at the rate of 10%;
increased to 15% as from 31 August 2011, and to 30% as from 29 Aprii 2013.

In certain cases dividends received from abroad may be subject to special contribution for
defence at the rate of 15%,; increased to 17% as from 31 August 2011; increased to 20%
as from 1 January 2012; reduced to 17% as from 1 January 2014. In certain cases
dividends received from 1 January 2012 onwards from other Cyprus tax resident
companies may also be subject to special contribution for defence.

Gains on disposal of qualifying titles (including shares, bonds, debentures, rights thereon,
etc) are exempt from Cyprus income tax.

9 Financial instruments by category
Loans and
receivables
Uss
31 March 2015
Assets as per halance sheet
Receivables 8.650.993
Cash and cash equivalents 2.339
Total 8653332
Cther financial
liabilities
uss
Liabilities as per balance sheet
Borrowings 13.117.639
Payables and accruals 825.837
Total — 13943476
Loans and
receivables
uss
31 December 2015
Assets as per balance sheet
Receivables 2.564.567
Cash and cash equivalents 2.179
Total ______2.566.7468
Other financial
liabilities
uss
Liabilities as per balance sheet
Borrowings 13.123.589
Payables and accruals 827.021
Total — 13950610

10  Credit quality of financial assets

The credit quality of financial assets that are neither past due nor impaired can be
assessed by reference to external credit ratings (if available) or to historical information

about counterparty default rates:
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10  Credit quality of financial assets {(continued)

Fully performing receivables

Loans advanced to related parties with no repayment defaults in the past
Receivable from shareholder and related parties with no repayment defaults in

the past

Receivable from third party with no repayment defaults in the past

Cash at bank
Caal /Caa2

11  Plant and equipment

At 1 April 2013
Cost
Accumulated depreciation

Net book amount

Year ended 31 March 2014
Opening net book amount
Depreciation charge (Note 6)

Closing net book amount
At 31 March 2014

Cost
Accumulated depreciation

Net book amount

Year ended 31 March 2015
Opening net book amount
Depreciation charge (Note 6)

Closing net book amount

At 31 March 2015
Cost
Accumulated depreciation

Net book amount

Year ended 31 December 2015

Opening net book amount
Depreciaticn charge {Note 6)

Closing net book amount

12 Investments in subsidiaries

At beginning of year
Impairment

At end of year

31 December
2015
uUss

1.943.433

233.562
387.572

31 March
2015
uss

8.029.400

234.021
387.572

—2.564.567

#

31 December
2015
uss

498.804
330.276
~—168.528

—8.650.993

— 2339

Plant and
equipment
uss

100.000
{40.000)
——50.000

60.000
10.000
50.000

100.000
50.000

—50.000

50.000
(10.000)
40.000

100.000
— (60.000)

——40.000

40.000
—(7.500)
32.500

31 March
2015
Us$

498.804

—498.804
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12  Investments in subsidiaries (continued)

The Company's interests in its subsidiaries, all of which are unlisted, were as follows:
31 December 31 March

Country of 2015 2018
Name Principal activity incorporation % holding % holding
Terra Fima LLC Holding of investments Ukraine 66,67 66,67
Amber Agro LLC Trading in grains Ukraine 66,67 66,67
13  Receivables
31 December 31 March
2015 2015
us$ us$
Receivable from related parties (Note 18(ii)) 233.562 234.021
Loans advanced to related parties (Note 18 (iv)) 1.943.433 8.029.400
Receivable from third party 387.572 387.572

— 2064567 _ 8.650.993
The fair values of receivables approximate their carrying amounts.

The loans advanced to the related parties are unsecured, interest free and repayable on
demand.

The maximum exposure to credit risk at the balance sheet date is the carrying value of
each class of receivable mentioned above. The Company does not hold any collateral as
security.

The above receivables are neither past due nor impaired.

14 Cash in hand and at bank

Cash and cash equivalents include the following for the purposes of the statement of cash
flows and the balance sheet:

31 December 31 March

2015 2015

Uss uUss

Cash at bank — 21479 _ 2339

Cash and cash equivalents are denominated in the following currencies:

31 December 31 March

2015 2015

uss Uss

US Dollar - functional and presentation currency - 2179 _ 2339
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15  Share capital

31 December 31 March
2015 2015
Number Number
of shares uss$ of shares Uss
Authoriged
Shares of US$1 each 300000 __300.000 _ 300000 _ 300000
Issued and fully paid
Shares of US$1 each 300000 _ 300,000 _ 300000 _ 300.000
16 Borrowings
31 December 31 March
2015 2015
uss$ uss
Current
Loans from related parties (Note 18(jii)) 9.096.649 9.090.699
Loan from third party 4.026.940 4.026.940

12123689  _13.117.639

Loans from related parties and third parties are unsecured, interest free and are
repayable on demand.

The carrying amounts of borrowings approximate their fair value.

17 Payables and accruals

31 December 31 March

2015 2015

us$ Uss

Payable to related parties (Note 18(ii)) 740.372 737.780
Other payables 83.687 79.580
Accrued expenses 2.962 8.477

The fair value of payables and accruals which are due within one year approximates their
carrying amount at the balance sheet date.

18 Related party transactions

The Company is controlied by Emmsons International Limited, a public company,
incorporated in India and listed on the Bombay Stock Exchange, which owns 100% of the
Company's share capital.
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18  Related party transactions {continued)

For the purpose of these financial statements, parties are considered to be related if one
party has the ability to control the other party, is under common control or can exercise
significant influence over the other party in making financial and operational decisions. in
considering each possible related party relationship attention is paid to the substance of
the relationship, not merely the legal form.

The following transactions were carried out with related parties:
(i) Directors’ fees

31 December 31 March

- 2015 2015

uss$ uss

Fees for the year - 1.088

(i) Year-end balances with related parties

(iii)

31 December 31 March
2015 2015
uss uss

Receivables from related parties (Note 13):
Emmsons S.A. (group company) 24.800 24.800
Amber Agro LLC (subsidiary) 208.762 209.221
233,562 234.021

Payables to related parties (Note 17):

Emmsons Gulf DMCC (group company) 732.884 730.292
Jonathan Grange (director) 7.488 7.488

The above balances are unsecured, interest free and are receivable/repayable on

demand.

Loans from related parties

31 December 31 March
2015 2015
uss us$

Loans from related parties:
Emmsons S.A. (group company) 542.950 537.000
Emmsons International Limited (shareholder) __8.553.699 8.553.699
Total (Note 16) _ 9096649 _ 0.090.699

(iv) Loans advanced to related parties
31 December 31 March
2015 2015
Uss$ US$
Loans advanced to:

Amber Agro LLC (subsidiary) 537.882 1.069.400
Krynychanske LLC (group company) 808.062 4.001.126
Yuzhny {group company} 597.489 2.958.874
Total (Note 13) —1.843433 _ 8.029400
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18  Related party transactions {continued)

(iv) Loans advanced to related parties (continued)

The above loans are unsecured, interest free and repayable on demand. No
impairment provision was required in 2015 for the loans made to subsidiaries.

19 Events after the balance sheet date

There were no material events after the balance sheet date, which have a bearing on the
understanding of the financial statements.

Independent auditor's report on pages 4 to 5.
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Additional information to the statement of comprehensive

income

Analysis of expenses
for the year ended 31 December 2015

31 December

2015

uss
Operating expenses
Depreciation of plant and equipment 7.500
Conference expenses 65
Auditors' remuneration -
Auditors' remuneration - prior years -
Consultancy fees {173)
Professional fees 1.266
Directors' fees .
Secretarial fees
Bank signatory fees -
Registered office fees =
Annual levy -
Telephone and facsimiles -
Bank charges 381

9.039

3
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March
2015
Uss

10.000
448
2.962

37.893
22882
1.086
435
217
595

238
I6.756



